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SUBJECT: ONE BILLION DOLLAR LOAN FOR SPAIN 
REF: MADRID 5172 (NOTAL) 

1 . RECENT "WALL STREET JOURNAL" ARTPME STATING THAT A 
SOVIET BANK HAD WITHDRAWN FROM SPANISH LOAN SYNDICATE 
AFTER AGREEING TO PROVIDE $15 MILLION, IS TOTALLY WRONG 
ACCORDING TO EMBASSY SOURCE. "JOURNAL'S" STORY WAS 
PICKED UP HERE AND GIVEN FRONT-PAGE TREATMENT BY 
INDEPENDENT AFTERNOON PAPER "INFORMACIONES " WHICH 
SAID PROPOSED LOAN FACED AN INDEFINITE DELAY BECAUSE 
OF "POLITICAL DIFFICULTIES." LOAN SIGNING HAS IN FACT 
BEEN DELAYED FROM JULY 28 UNTIL PROBABLY AUGUST 9, BUT 
THIS IS DUE TO CERTAIN LEGAL ELEMENTS 
OF LOAN AGREEMENT 

WHICH ARE IN PROCESS OF BEING WORKED OUT BETWEEN GOS AND 
LEADERS OF SYNDICATE. 
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2. ACCORDING TO SOURCE HERE, THE BANQUE COMERCIALE POUR 
L'EUROPE DU NORDE, A SOVIET-AFFILIATED BANK, BASED IN PARIS, 

WAS ONE OF 196 FINANCIAL INSTITUTIONS INVITED BY LOAN MANAGERS 
TO PARTICIPATE IN CREDIT. RUSSIAN BANK ONLY EXPRESSED 
INTEREST IN PROVIDING AMOUNT LESS THAN THE $3 MILLION 
MINIMUM REQUIRED AND WHEN TOLD THIS WOULD NOT BE POSSIBLE 
CHOSE NOT TO PARTICIPATE. TO DATE SOME 40 BANKS HAVE 
AGREED TO PROVIDE ABOUT $245 MILLION WITH REMAINDER OF 

THE $1 BILLION COMING FROM THE 17 FOREIGN AND 8 SPANISH BANKS 
LEADING THE SYNDICATE. 

3. EMBASSY FORWARDING COPY OF LOAN PROSPECTUS TO 
DEPARTMENT BY AIRGRAM. 

STABLER 
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